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March 19, 2008
Chris Gaskins, MAI

Petroleum Realty Advisors

One Centerpointe Drive, Suite 130

Lake Oswego, Oregon 97035

REVS FILE NO: 
08-176 OR
BORROWER:
Century Petroleum, LLC
RE:
Existing Union 76 Gas Station and car wash

2115 NW Town Center Drive

Beaverton, OR 97007
Dear Mr. Gaskins:
We are engaging you to appraise the property referenced in the attached addendum. Your engagement is as an independent contractor and not as an employee or agent of Umpqua Bank. The appraisal assignment is to be prepared, at minimum, in accordance with the requirements of the current edition of Uniform Standards of Professional Appraisal Practice (USPAP).

A qualified staff appraiser may perform the appraisal. Should this option be taken, prior permission from Umpqua Bank must be obtained and the addressee must sign and review the report.  The appraisal may not be subcontracted to an outside individual firm without the prior written consent of the undersigned. By accepting this appraisal assignment, you and all members of your organization certify that they have no direct or indirect interest, financial or otherwise, in the property or transaction, or relationship with the ownership or borrower. Moreover, you agree not to accept or pursue the appraisal or related assignments of the subject property for a minimum of one year from the final report’s delivery date without prior written consent from Umpqua Bank.

Timing and Fee of Appraisal Assignment: It is our understanding that the fee for this assignment includes all expenses and an allowance for any technical assistance you feel necessary or appropriate. The original signed appraisals should be delivered to the undersigned no later than the specified due date. If delays are anticipated or occur, you must immediately request an extension of the due date in writing from the undersigned in order to avoid late fees or penalties.

Should the appraisal not be delivered on or before this date, Umpqua Bank reserves the right, at its sole discretion, to either cancel the assignment for cause without payment of the fee; or deduct a penalty of one percent (1%) per business day until the appraisal is received. Additionally, Umpqua Bank reserves the right to cancel this assignment. Upon cancellation, payment of the fee will be limited to actual time spent and any out-of-pocket expenses incurred up to the date of termination.

We understand that you and all personnel associated with the assignment will be available to discuss any concerns we might have regarding the appraisal. Umpqua Bank reserves the right to withhold payment if, at our sole discretion, the appraiser fails to address our concerns with the appraisal within ten business days of such notice.

Property Contact / Information: Please arrange an inspection of the property and make your initial request for information with the property contact listed in the attached addendum. Your initial request for information should be made in writing within two business days of receipt of this letter and a copy of the request should be sent to the undersigned. Any questions regarding this assignment should be directed to the undersigned at (503) 598.5674 or greglowes@umpquabank.com.

When applicable, discounted cash flow analysis should be performed using the most recent version of ARGUS. Please send a copy of the ARGUS data file view e-mail or CD.

Confidentiality: Umpqua Bank is your client and this assignment has been engaged in the strictest confidence. In the course of performing this assignment, the appraiser may have access to or be provided information and/or documentation that is confidential or proprietary in nature. Umpqua Bank places high priority on the privacy and security of our customer’s confidential information. Under USPAP, the Gramm-Leach-Bliley Act of 1999 and other Federal Laws, information that has been provided related to a borrower’s financial condition and other “non-public personal information” shall be handled in a confidential manner.  You agree to keep all such information confidential and take reasonable steps to safeguard such information.  Any information provided by Umpqua Bank, the borrower, or any other non-public source can only be used to provide the specific services you are hired to perform. Unless authorized by the undersigned, you cannot disclose confidential or proprietary data including the value conclusion, contents or purpose of the report, or the value conclusion to anyone other than the undersigned. This prohibition includes the property owner, our borrower, or anyone directly or indirectly connected to this transaction.

Delivery: Please include the REVS file number on all reports, correspondence and invoices. Send four appraisal reports and one original invoice to the undersigned at:

UMPQUA BANK 

Real Estate Valuation Services

6610 SW Cardinal Lane, Suite 200

Tigard, OR 97224

Or

UMPQUA BANK

Inter Branch Mail Code: 021-2-REVS

Acceptance: If you are in agreement with the terms of engagement, please sign and FAX or EMAIL a copy of this letter to my attention immediately. A copy of the fully executed engagement letter must be included in the addenda of each copy of the final appraisal report

Sincerely,
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Gregory M. Lowes

Vice President

Real Estate Valuation Services

	ACKNOWLEDGED AND ACCEPTED

	By:
	

	
	Chris Gaskins, MAI


	Date:
	

	
	


cc:
Scott Price / GGLD / 032-2-CBCT

ADDENDUM TO ENGAGEMENT LETTER

PROPERTY DATA

	REVS File Number:
	08-176 OR

	Property Address:
	2115 NW Town Center Drive
Beaverton, Oregon 97007

	Property Description:
	An existing Union 76 gas station and car wash.

	Borrower:
	Century Petroleum, LLC

	Property Contact:
	Tim Secolo (503) 313-0453

	Account Officer: 
	Scott Price / GGLD / 032-2-CBCT

	Account Officer Phone No.: 
	971-544-1118

	APPRAISAL ASSIGNMENT

	Appraisal Fee:
	$4,400

	Appraisal Delivery Date:
	April 21, 2008.

	Number of Original Reports:
	Four

	Intended Use of Appraisal:
	Underwriting for mortgage financing.

	Intended User of Appraisal:
	Umpqua Bank

	Purpose of the Appraisal:
	To estimate market value.

	Property Rights Appraised:
	Fee Simple (assumes purchase of leased site)

	Scope & Reporting Format:
	Summary report format with all three approaches to value

	Valuation Premise:
	As-Is value to include an estimate of site value and an insurable replacement value

	Additional Instructions:
	Please sign acknowledgement on engagement letter and return to Umpqua Bank


UMPQUA BANK – Real Estate Valuation Services

6610 SW Cardinal Lane, Suite 200, Tigard, Oregon 97224

Phone: (503) 598.5674       Fax: (503) 968.0711

Mail Code: 021-2-REVS

UMPQUA BANK – Real Estate Valuation Services

6610 SW Cardinal Lane, Suite 200, Tigard, Oregon 97224

Phone: (503) 598.5674       Fax: (503) 968.0711

Mail Code: 021-2-REVS
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